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sitting in his office. He turned his eyes to the window, seemed
distracted by his own thoughts as he looked out on the
fountained court below. " The world cannot pay its debts.
Its currencies are pegged on an Artificial plateau, as though
the act of winning a war made it possible for the victors to
establish the value of money. This is, in operation, a basic
fallacy. If the defeated country is an industrial nation,
such as Germany, it is she who establishes the value of
money by delivering her goods to the world through the
back door. She does not Jkeep her factories closed because
her money is no good.
" She starts her factories, offers goods in exchange for
what she needs. She presses her exports vigorously, forgoes
by necessity the advantages of her competitors' currency-
exchange system, which operates on a higher plateau. As
this operation continues, tensions accumulate against the
currency plateau, undermining not only the currency of
the basic area, such as the Sterling Bloc, but also such
* value * as remains in the currency of the bartering country
itself.
" This is the fundamental background of devaluation.
And devaluation is the antecedent of repudiation. Germany
will never pay her debts. In fact, the world's debts are so
immense that the whole system of currency value in inter-
national trade may not survive. Its only possible successor
in the breakdown is the commodity-exchange world of the
future."
Here was the earliest description I ever had of inter-
national piracy. How innocent it sounded coming from the
pale lips of a man who was at that very moment hurling
cheap German goods through all the trade routes of the
seven seas. He had just made the first important barter
arrangement with Brazil.
He stood up, this sharp little German. He walked over to
the windows, his fingers toying with the knotted cord.
" Barter is a step backward," he said. " It is extravagant
and very unwieldly. It stimulates great social and political
changes, seldom in the direction of orderliness. It fosters
the need for control of distant geographic areas, and there-
by prods toward wars. The world can have no peaqe with-
out freely exchanging goods, because world employment